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The  volume  or  agricultural  exports  from  the  United  States  rose 

SHARPLY   LAST    FALL    AND  WINTER,    REFLECTING    INCREASED   EXPORTS    OF  COTTON 
DUE    MAINLY    TO   THE   EXPORT   SUBSIDY    PROGRAM   AND   THE    FACT    THAT  EUROPEAN 
STOCKS   WERE   LOW.      ThE    COMBINED   EXPORTS    OF    FARM    PRODUCTS   OTHER  THAN 
COTTON   HAVE   CONTINUED   THE   DECLINING    TREND  WHICH    HAS    BEEN    EVIDENT  FOR 
SOME   TIME.      The   outlook    for    cotton   EXPORTS    DURING    THE   COMING  SEASON 
SEASON    IS  NOT   FAVORABLE.      A  SIMILAR    SITUATION    PREVAILS    FOR  MOST 
OTHER    COMMODITIES    UNLESS    THE    BELLIGERANTS    FIND    NEW    SOURCES    OF  DOLLAR 
EXCHANGE,    THE    UNITED   STATES    GOVERNMENT    OFFERS   NE W   S UB S I D t E S ,    OR  A 
MORE   SUCCESSFUL    GERMAN    BLOCKADE    DIVERTS    A    LARGER    PROPORTION    OF  ALLIED 
PURCHASES    TO   NORTH  AMERICA. 
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Industrial  conditions  affecting  the  domestic  consumer  demand  for  farm  | 
prodAicts  are  expected  to  continue  the  improvement  in  evidence  since  April, 
if  active  warfare  in  Europe  continues.    This  should  make  the  average  level 
of  industrial  activity  in  I9U0  higher  than  in  1939*    T^-®  early  cessation  of 
hostilities  would  necessitate  m£in.y  readjustments  on  the  part  of  business 
which  could  result  in  declining  activity.    This  would    not  likely  be  pro- 
longed or  severe^  in  view  of  increasing  defense  expenditures.  Consumers* 
income,  having  declined  much  less  than  industrial  production  since  the  high 
point  was  reached  last  December,  probably  \'j±ll  not  increase  as  much  as  the 
indicated  rise  of  industrial  activity. 

The  recent  .-spread  of  the  European  war  may  curtail  somewhat  further 
the  already  greatl;-  diminished  export  outlets  for  United  States  farm  products,^ 
particularly  for  cotton.    For  some  commodities,  such  as  dried  fruits,  closing 
of  the  Mediterranean  and  possible  tightening  of  the  German  blockade  of 
shipping  may  eventually  lead  to  improved  export  demand.    Much  depends  on 
military  and  naval  developments  which  cannot  be  foreseen  at  this  time. 

Despite  active  movements  of  prices  of  some  individual  commodities  accom- 
panying the  recent  German  invasions,  the  general  level  of  wholesale  commodity 
prices  has  changed  little.    Most  of  the  price  declines  were  for  agricultural 
products,  wholesale  prices  of  which  declined  about  5  percent  from  the  first 
week  in  May  to  the  beginning  of  June,    Prices  of  both  wheat  and  cotton,  which 
were  affected  most,  were  carried  to  levels  generally  not  far  from  Government 
loon  values.    Prices  of  cotton  have  since  recovered  most  of  the  loss  experi- 
enced  in  May,    Further  panicky  liquidation  of  the  extent  and  character  of  that 
which  followed  the  German  invasion  of  Belgium  is  most  likely.    Prices  of  farm 


products  sold  mainly  in'  the  donestic  mpoTket  should  be  benefited  by  the  pros- 
pective iDprcrTeaent  of  induetri«il  e^cti-ultj  end  consu-norsV  ineone*    With  indas- 
triol  activity  Incro^Ing,  a  large.>ecale  dcziegtic  preparedness  progran  on  the 
'way,  and  possible  increase-e  in  export  denend  for  sone  indiistri,^  cor^nodities, 
if  the  war  continues  the  chancevS  of  any  considerable  decline  in  the  \7h0lesale 
prices  of  nona^cultural  prodacts  seen  quite  remote.    In  visT^r  of  these  con- 
ditions, it  seems  safe  to  say  that  rith  the  trar  continuing  there  ^11  ^e  no 
substantial  decline  in  the  genersl  level  of  wholesc-le  prices,  and  that  on  the 
other  hand  a  moderate  rise  Is  probable.    The  termination  of  active  hostilities 
in  Europe  might  result  in  a  sufficient  liq;aidation  of  inventories  and  stoppage 
of  current  buying  to  seriously  ujasettle  many  commodity'  prices,  but  this  ^ould 
depend  in  large  measure  upon  the  timing  and  character  of  these  dei'^lopments*  ■ 

Both  prices  and  incomes  received  by  farmers  in  June  apparently  will'  b^ 
lower  than  in  May^    Most  of  the  weaJciess  in  prices  is  for  grains  emd  truck 
crops.    The  composite  index  of  meat  animal  prices  also  is  somewhat  lower^ 

The  situation  by  commodities  is  as  follows: 

l?Vheatt  Wheat  prices  generally  still  are  above  the  levels  of  a  year  ago 

and  also  above  last  August  before  the  SurDpean  war  broke  out. 
The  world  wheat  <^rop  of  IQ-'-O  will  not  be  as  large  as  during  "the 
past  2  years,  but  the  domestic  f^.rcp  has  improved  so  that  the 
total  supply  in  the  United  Ste;tes  may  be  about    the  same  as 
last  year, 

Oottonj  The  spread  of  the  European  war  has  eliminated  mast  of  t;he  mills 

of  Europe  as  export  cutlets  for  American  cotton.    The  mills  in 
the  G-e man-controlled  area  plus  Italy  consumed  about  milljXB 
bales  of  all  cotton  in  the  years  izimediately  prior  to  the  prej^ent 
war.    The  price-depressing  effects  of "these,  developments  have 
been  more  or  less  offset  by  the  scarcity  of  Amei-icari  eotton  in 
private  haiids  and  other  domestic  developments.    Domestic  cotton 
manufacturers'  sales  continue  dull  and  activity  further  declined 
to  a  level  in  early  June  about  the  same  a^i  or-  somewhat  below  a 
year  earlier. 


-  i+  - 

Feed  gralnst    June  1  conditions  indicate  that  the  19^0-^-1  supplies  of  feed  d 

grainvS  and  hay  will  be  aoplo  for  the  large  stock  on  f^ns  if  the 
.  groi77ing-:seaf30n  ccJitinueg' favorable.  'Prices  of  feed  grains  have  ' 
declined  since  early  May,  largely  as  a  result  of  the  favorable 
■  ■  prospects  f  or- I9U0 'cropss      -  ■  ■ 

Hogs  J  Slaughter  supplies  of  hogs  increased  seasonally  during  L^lay,  but 

sone  reduction  in  narketings  is  expected  during  the  next  2  ■ 
nonths.    Hog  prices  decliaed  stead^-ly  during  May  and  early  June, 
losing  nearly  all  of  the  advaiico  v/hich  occurred  in  April.  The 
13^40  spring  and  fall  pig  crops  are  expected  to  be  sonewhat 
si^aller  than  those  of  1939 1.  <iue  chiefly  to  the  unfavorable  ratio 
of  hog  prices  to  com  prices'  since  last  November, 


Beef  cattle* 


Lambs J 


Wool  I 


Butter; 


Marketings  of  fed  cattle  increased  seasonally  during  the  past  2 
months  and  probably  \7ill  continue  large  during  nost  of  the  sun- 
ner.    The  proportion  of  cows  and  heifers  in  slau^ghter  supplies 
of  cattle  has  been  relatively  small  in  recent  months,  reflect- 
ing the -holding  back  of  breeding  stock.    Pilces  of  slaughter 
cattle  v/eakened  in  late  May  e^id  early  June,    The  spread  betv/een 
prices  of  the  upper  and  lower  grades  of  slaughter  steers  has 
narrowed  seasonally  in  recent  weeks. 

Weather  and  range  conditions  have  been  quite  favorable  to  the  I 
development  of  the  lamb  crop  in  Western  Sheep  States  this  spring, 
This  may  be  reflected  in  larger  slaughter  supplies  of  sheep  and 
lambs  this  summer  than  a  year  earlier.    Lamb  prices  declined 
sharply  in  early  June  but  remained  above  a  year  earlier. 
Slaughter  supplies  of  sheep  and  lambs  increased  seasonally 
and  were  a  little  larger  than  a  year  earlier  in  each  of  the 
past  2  months. 

Recent  developments  favorable  to  the  marketing  of  the  l^Uo  wool 
clip  include  the  upturn  of  industrial  activity,  the  announcement- 
that  the  War  Departrient  vail  purchase  relatively  large  quanti- 
ties of  wool  cloth  in  the  near  future,  and  the  sharp  decline 
in  imports  of  apparel  wool. 

After  some  decline  in  the  first  half  of  May,  butter  prices  have 
been  stable  in  the  last  3  weeks.    The  seasonal  price  decline 
probably  is  about  over,  with  prices,  decidedly  higJier  than  a  year 
earlier.    The  improvement  in  consumers'  income  and  lov^er  stocks 
of  butter  are  mainly  responsible  for  the  improvement  in  butter 
prices.    Butter  production  has  been  large  and  promises  to  con*-  M\ 
tinue  so  during  the  pasture  soason  unless  weather  oonditidns 
turn  unfavorable. 


Poultry  and 

9ggSJ 


Supplies  of  chickens  and  eggs  during  the  last  of  this  year  are 
expected  to  be  smaller  than  in  the  corresponding  months  of 
1939,  largely  because  of  a  smaller  hatch  this  year  than  last 


I 


Oilseeds,         Prices  of  most  domestic  fats  and  oils,  oilseed  meals,  .and 
fats,  and      oilseeds  declined  in  Ma^,  reflectinf^  the  loss  of  foreign 
oilsJ  markets  resulting  from  the  G-erman  invasions.    With  the 

entrance  of  Italy  in  the  war,  ahout  10^15  percent  of  our 
total  foreign  outlets  for  lard,  and  nore  than  half  of  the 
export  raarkets  for  soyheans  and  oilseed  Crxk.e  pjid  meal  have 
"been  affected.     Imports  of  V3i^t:.tatle  oils  from  the  Nether- 
lands, on  the  other  hraid,  have  "been  cut  off,  as  well  as 
fish-liver  oils  from  coxmtries  "bordering  the  North  Sea. 
Mid.  imports  of  olive  oil  froa  southern  Europe  and  North 
Africa  may  virtaally  cease.    The  reduction  in  imports  of 
edible  fatn  from  Lurope  probably  will  equal  or  exceed  the 
losses  in  .:.Tports  from  this  coViiitr;)''. 

Prij-it:  ITruit  production  in  I9U0  probahly  will  "be  ahout  average, 

but  smaller  thrdi  in  1939-    Those  smaller  supplies  together 
v/ith  improved  consumer  purchasing  power  may  offset  the 
effect  of  export  losses' 0 ccasioned  "by  the  war  in  Europe. 

Truck  crops      Truck  crop  prices  declined  in  recent  weeks  as  marketings 
and  potato  on:  increased  seasonally,  cond  the  prospect  is  for  continuing 
increases  ".n  sup-olies  during  the  next  2  months.  Market- 
ings of  potatoes  during  J^mc  djdA  July  prooaljly  will  oe 
slic:;l'tly  l--.rger  than  a  ypa^:'  earlier,  but  the  effects  of 
this  may  bo  offs:t  to  a  large  extent  h^r  a  higher  level  of 
consnjnor  purdiasing  power. 

DOMESTIC  DM.Um 

Indaistrial  conditions  ^af feet ing  the  domestic  consumer  demand  for 
farm  products  .are  continr.ing  in  June  the  improvement  whicli  "began  in  May. 
As  Pleasured  l^y  the  federal  He  servo  seosonally  adjusted  index,  industrial 
production  reached  a  low  01  102  percent  of  the  I923-25  average  in  April, 
rose  to  aro^uj^.d  105  ii^-  Moi^.'-,  a.nd  proha'bly  ?7ill  "bo  at  least  110  in  Juno,  comr- 
pared  with  9^  in  Jv.no  lart  year.    Barring  termination  ox  the  Taropean  war, 
it  seems  likely  that  indv.strial  output  v/ill  rise  oven  higher,  ajnd  that  the 
average  for  I9U0  as  a  whole  will  he  aDovc  that  for  1939«     The  early  cessation 
of  hostilities,  however,  might  be  followed  hy  a  decline  of  industrial  pro- 
duction until  "busi>iess  hecones  adjusted  to  the  nev;  situa,tion  and  our  pre- 
paredness progra;m  gets  sufficiently  under  way  to  talce  up  the  slack  of  reduced 
e:q)ort  s, 

Avadl.able  measures  of  consumers*  inccno  did  not  decline  nea,rly  so 
much  as  industrial  production  from  tlie  high  poin-t  reached  last  Decen'ber; 
hence,  the  improvom-ent  in  consur.ier  bTj^jring  power  during  the  next  several 
months  mc?y  "be  corrcsijondingly  less  than  the  i^idica.ted  rise  of  industric-l 
activity. 


Recent  developments  in  connection  with  the  European  v/ar  are 
accentuating  the  rise  of  industrial  production  which  previously  hfid  "been 
indicated  "by  conditions  in  the  several  major  industries.     Steel  production 
had  "been  expected  to  increase  a.fter  April,  partly  "because  of  the  favorahle 
e:^ort  situation.    On  top  of  this,  the  recent  G-ernan  invasion  promises  to 
divert  to  this  co-'orxtry  a  portion  of  the  large  vol"ume  of  steel  exports  formerly 


supplied  Ly  !EelfeiiJi-i  aii(^  Ltixenburg,  Sj-.d  the  heat'y  losses  of  Allied  war 
materials  in  Plai^-ders  7,111  add  to  their  req"aireme:its.    The  ne^7  domestic 
prGpared:ies3  prograr.  evantnally  will  add  to  stt^el  cons-umiption  in  this  ^ 
co^cLntry.    Anticipating  possihle  later  shortages  "because  of  these  con-  ^ 
ditions,  r.any  regular  donestic  stoel  coiisiuuers  apparently  have  been  order- 
ing for  invent oiy  as  v/ell  as  for  cnrront  renuirompjnt n»     Ch.ose  demands,  to- 
gether with  a  considereblG  volar.e  of  business  recently  bodied  at  lovrer 
prices  for  dcfdivery  before  Jime  29,  have  resulted  in  a  shaip  pick-up  of 
stool  output,  which  has  risen  fion  around  60  percent  of  capacity  to  about 
SO  percent  within  a  few  weeks.     This  increase  in  steel  produxtion  is  nainly 
responsible  for  th:-:  sharp  rise  in  the  Pedoral  Reserve  index  of  industrial 
activity  to  date,     T}.ie  niild  sm-go  of  advajico  b-iying  of  steel,  however,  nay 
mea.n  that  production  for  ordinary  comiercial  uses  is  being  stinulatod  nov; 
a.t  the  e:^gDense  of  output  for  such  purposes  later  in  the  year»    The  net  re- 
sult. 01  these  forc-'^s,  if  war  continues,  should  be  a  higher  average  rate  of 
output  during  the  remaining  nonths  of  19UC  than  during  the  first  half  of  the 
year. 

On  the  other  hand,  the  spread  of  the  European  war  yjIII  have  an.  un- 
fa.vorablc  effect  upon  sone  domestic  nanm" sctiiring  lines.    The  G-err:an  invasion 
of  Sccindinavia  rnd  the  Low  Countries  and  the  entrance  of  Italy  into  the  war 
has  closed  .sr-.ie  inportant  narkjts  to  exporters  of  industrial  product s«  The 
Low  Coujitrios  rjid  Italy  in  193^  imported  fron  the  United  Sta.tes  23O  nillion 
dollars  "rarth  of  goods  of  all  kinde,  const i tut ing  about  74  percent  cf  total  . 
United  Statos  exprrts.    But  the  c:q:)orts  cf  these  three  Suropo.^Ji  cc^untrics,   .  \ 
excluding  those  to  the  United  States,  in  1937  anour.ted  to  about  2  billion 
dollars,  equal  to  about  60  percent  of  United  States  exports  in  recent  jodxb* 
Thus,  the  United  Statos  v;ould  have  to  cc^ture  only,  about  one— eighth  of  the 
business  represented  by  forner  exports  fron  these  European  markets  in  order 
to  offset  the  loss  in  our  exports  to  those  nations. 

The  fluctuar.ions  in  cotton  prices  follovdng  the  spread  cf  the  war  in 
Eiiropo  ha-ve  added  to  the  hesitation  of  buyers  of  cotton  goods,  and  donestic 
prod:j.ction  is  new  running  far  aii.ead  of  mill  sales.    The  declining  rate  of 
mill  activity  v/hich  ho,s  been  in  effect  since  December  nay  continue  for  sone. 
time,  -although  in"entories  apparentl;^'  are  not  burdensome  nnd  buying  should 
pick  up  agodn  as  soon  as  there  is  some  clarif ic-at ion  cf  the  price  situation. 
Eventually,  increased  exports  to  z'.eutral  coujitries  should  help  oiu-  domestic 
textile  industries. 

Wcx  rxicertainties  thus  far  have  had  no  apparent  adverse  effects  on 
the  volume  cf  residential  building,    p.actory  construction  may  be  stinula,ted 
lo.ter  in  the  year  o.s  industrial  "bottle  necks"  in  the  defense  progrom  develop. 
Building  construction,  therefore,  should  continue  as  a  favorable  fa,ctor  in 
the  business  situation  dujring  the  remainder  of  19^,   despite  reduced  public 
building  eiqnenditures.  ( 

Recent  cstim.ates  of  proba.ble  receipts  .and  expenditures  of  the  Federal 
G-overrj-jont  indico.te  cui  even  sharper  rise  in  the  net  contribution  to  national 
b'oying  pov/er  during  the  last  half  of  I9U0  than  previously  ha.d  been  expected. 
Of  course,  additional  taxes  will  deduct  from,  the  net  outflow,  v/hereas  there 
is  some  doubt  as  to  how  r^uch  of  the  additiono.l  defense  appropriations  caji  be 
act^ually  spent  before  the  end  of  this  yera'.  In  ajiy  event,  however,  the  in- 
crease probably  will  be  one  of  the  sharoest  on  record  exc  ■opt  for  the  193^ 


"bonus  distrilDUti on.    This  will  ^ive  strong  support  to  activitj'-  in  con- 
sumers', goods  industries*    Although  certain  lines  of  consumers^  goods 
recently  have  "been  moving  in  such  large  volume  that  some  let-up  may  "be  en-* 
perienced  shortly,  others  like  shoes  and  woolen  goods  are  in  an  opposite 
situation  and  should  help  to  support  the  production  of  consumers'  goods  in 
the  remainder  of  15^0, 

If  the  European  T/ar  continues  active,  therefore,  it  seems  fairly 
certain  that  industrial  activity  during  the  last  half  of  19^0  will  he  high- 
er than  dnring  the  first  half. 

These  industrial  conditions  affecting  the  domestic  demand  for  farm 
products    would  he  considerahly  altered  hy  early  termination  of  the  European 
war,     E-iq^orts  of  industrial  goods  to  the  Allies  and  neutral  coimtrics  might 
decline  sharply.     Speculative  security  and  commodity  markets  might  he  ad- 
versely affected,  despite  the  extensive  di scoi^jiting  of  such  an  eventuality 
in  recent  price  movements.     In  the  face  of  those  imcortainties,  "businessmen 
and  consmcrs  might  postpone  hiiying  and  finajicial  commitments  until  the 
situation  clarified.     Since  inventories  of  industrial  products  generally  are  . 
quite  high  at  the  present  time,  such  developments  might  load  to  inventory 
liquidation  and  sharply  o.ecreaned  orders  for  some  kinds  of  manufactured  goods. 
Even  orders  already  hooked,   such  as  for  steel,  mi5;5ht  he  canceled  in  considcr- 
ahle  voltime.     It  seems  2'^i'obahle,  hov/cver,  that  intensified  domestic  pre- 
paredness operations  would  prevent  any  resulting  recession  from  oeing  very 
severe  or  prolonged j  and  that  recovery  would  occur  after  the  domestic  in- 
dustries hegaa  to  feel  the  real  effects  of  large-scale  defense  measures. 
These  effects,  of  course,  would  depend  in  considerahle  measure  upon  the  con- 
ditions "under  which  the  war  ended,  upon  the  extent  to  which  v;o  had  hecome  de- 
pendent upon  export  orders,  and  upon  the  length  of  the  interval  hetwocn  the 
termination  of  war  and  the  time  our  domestic  defense  program  really  got  "under 
way. 

EXPORT  DBvIAm 

The  inva.sion  of  Hollcdid  and  Bclgi-om,  .and  the  cntr.ance  of  Italy  into 
the  war,  has  added  to  the  list  of  co-aritrics  no  longer  availa^ble  as  export 
outlets  for  Uiiited  States  farm  products.     Cotton  is  especially  affected, 
since  these  countries  and  northern  Erajice  include  important  textile  centers. 

The  Ilctherlaaids  aJid  Belgium  in  1939  took  ahout  10  percent  of  United 
Sta.tes  agricultural  exports, £md  constituted,  respectively,  the  fourth  and 
sixth  most  important  outlets  for  our  export s^.    HollaJid  and  Denmark,  on  the 
other  hand,  were  important  sources  of  British  supplies  of  pork,  dairy  prod- 
ucts and  eggs,  a„nd  the  United  States  may  later. .  ohtain     part  of  this  trade. 
No  immedia.tc  ajid  subst.nntial  increase  in  export  dei:iand  for  livestock  products 
is  likely  to  result  from  such  a  shift,  however,  since  Britain  ha.s  sovera.l 
possible  ivays  of  making  up  for  the  losu  of  sUT)plios  without  calling  upon  the 
United  Sta^tes. 

Italy  in  1939  took  3«2  percent  of  our  tota.l  a.gri cultural  csq^orts,  of 
which  93  percent  was  cotton.    Other  countries  reached  through  the  Mediterranean 
also  nay  he  cut  off,    pa.rtly  offsetting  these  losses  of  e:cport  outlets  will 


be  decrea.sed  errportn  of  snm^  -  agriciiltiira].  commodities  from  those  liations* 
The  not  result  of  these  recent  developments,  hovzever,  mcy  be  a  decrease  in 
United  States  a^^ri cultural  exports  compared  with  v/hat  they  othcr'jise  v7ould 
have  been,  ^ 

As  shovm  in  the  chart  on  the  ccvor  page,  total  exports  of  a.gricultural 
commoditios  from  the  United  States  increased  sharply  beginning  last  summer, 
but  this  \7as  due  almost  entirely  to  a  sharp  rise  in  cotton  exports,  which 
was  mainly  the  rcs-llt  of  factors  other  than  the  European  v/ar.  Euro-jdcan 
stocks  of  cotton  ho.d  been  allo'ved  to  i-uji  low,  ar^d  importing  nations  saw  an 
opportunity  to  build  them  up  again  by  taking  advantage  of  the  export  suhsidy 
progr.?jij  of  the  United  Sto.tes.     The  war  no  doubt  helped  to  stimulate  foreign 
buj-ing  beca;cLse  of  fears  on  the  p.art  of  S^j.ropeo::!  importers  of  later  difficulties 
in  obtaining  shipping  space  and  the  possibility  of  later  restrictions  on  im*- 
ports  by  their  CTOvornmont s,     With  the  greater  tbmi  usual  decrea.se  in  cotton 
exports  toward  the  end  of  the  season,  total  cx^^orts  have  returned  to  the 
level  prevailijig  before  the  outbrook  of  war.     Total  exports  excluding  cotton, 
after  a^llowung  for  seasonal  factors  and  minor  irregala.,riti cs ,  ha.ve  continued 
the  general  do^jnv/ard  trend  which  has  been  in  evidence  for  some  time. 

The  generr.l  outlook  for  export  demand  for  agricultural  commodities 
for  the  remainder  of  I9U0  is  quite  unf o.vorable.     Sven  those  products  which 
had  experienced  increases  following  the  outbreak  of  war,   such  as  soybeans, 
now  face  increa.sed  difficulties.     It  is  possible,  however,  tho.t  the  destruc- 
tion of  !3urope.an  stocks  and  crops,  the  partial  closing  of  the  Mediterranean  i 
to  British  trr.de,  and  later  more  active  raids  on  Allied  shipping  will  eventu*  " 
r.lly  bring  about  a  situation  more  favorable  to  cur  agricultural  export  trade. 
This,  of  course,  v;ould  depend  upon  continuation  of  the  European  ATavr. 

Stocks  of  Ainorican  cotton  in  foreign  eo"C!jitries  are  possibly  1,000,000 
bales  larger  than  at  the  same  time  last  yeai*.     Grea.t  Britain  has  recently  taken 
steps  designod  to  restrict  consumption,  and  to  limit  imports  of  cotton  from 
the  United  States  rnd  other  co-oiatries  req,\iiring  foreign  cxchajige.    The  im-- 
portcant  m-xaufacturing  maxkets  of  Belgiuin,  Holland,  northern  Frrnce  aid.  Italy 
may  be  cut  off  for  dxl  indefinite  period.     The  average  annua»l  cons-umption  of 
all  cotton  in  those  areas  totals  pcrhrjps  1.5  to  l.S  million  bales.    Uith  the 
loss  of  those  market  areas  in  a.ddition  to  those  previously  coming  imder  German 
control,  -"jid  tho  recent  British  restrictions,   cotton  e:qDorts  during  the  19^0-^1 
season  no  doubt  will  be  much  less  th-^n  the  6  million  bales  e:rported  this  yeoT. 

Tneat  e:qjorts  have  been  small  this  season,  a.nd  are  not  likely  to  in- 
crease substont ia,ll37  next  yoa.r  except  as  a  result  of  G-overnment  subsidy  or 
purchases  for  European  relief*     Ca.nada  caji  supply  all  the  requirements,  of  the 
Allies  if  necessarj"". 

The  tobacco  ex^Dort  outlook  also  continues  imfavora.b)lc.    Tobaxco  con-  i 
s"amption  in  Europe,  most  important  export  D.a.rkct ,  no  doubt  has  been  reduced  " 
by  war  developments.    But  stocks  ahroaxl  also  hr.ve  been  depleted,  and  G-reat 
Britain  ojid  France  eventually  will  hove  to  come  to  this  country  for  a.  con- 
siderable portion  of  their  requirements.    A  pa-rt  of  the  latter  caii  be  obtained 
by  substituting  tobacco  from  Turkey  -and  Greece  if  the  MediterrajieaJi  is  not 
closed  to  British  shipping.     In  ciiy  event,  the  Allies  are  very  unlikely  to 
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ta,ke  "both  their  nornal  share  of  the  l^KO  crops  and  the  tohacro  from  the  1939 
crop  under  option  to  thejn. 

Althongh  large  market  sij^pplies  of  ho-^^.  and  relatively  low  prices  have 
made  the  domestic  situation  far/oraole  to  expert c,  conditions  are  quite  differ- 
ent from  those  in  effect  diaring  the  Wor3.d  War  wlien  export  dcinand  for  pork 
was  strong*     C-reat  Pritain  has  availa.'ble  larger  ^applies  of  meats  from  do- 
mestic production,  end  can  o"btain  large  cpjantities  of  pork  from  Canada  arid 
"beef  from  South  America*     G-rcat  Britain  has  not  yot  taken  ne.ar3.y  so  drastic 
steps  to  curtail  consvjnption  as  during  the  World  War.    The  host  possihilities 
of  increasing  er-qports  of  hog  products  will  he  after  Britain  has  used  up  more 
of  its  domestic  supplies  of  livestoclc  as  a  result  of  difficulties  in  ohtaining 
adequate  feed  supplies. 

To  replace  supT>lies  formerly  outained  from  Denmark  and  Belgium,  Groat 
Britain  can  obtain  "butter  and  cheese  from  ISmpire  countries,   since  trrnspor- 
tation  difficulties  -ai^e  minimised  for  these  products  having  higli  vaii'.o  in 
relation  to  "bulk.    The  host  possihility  of  increased  exjiorts  is  for  condensed 
and  evaporated  milk.    Total  world  experts  of  concentrated  milks  in  recent 
years  have  heen  only  ahout  one-fourth  as  large  as  our  j-yroduction  of  these 
products,  hut  onXy  5  percent  of  the  m.ilk  produced  in  the  United  States  is 
titilizcd  for  these  products.     Hence,  we  could  take  over  the  total  export 
trade  of  the  world  in  these  commodities  without  approciahly  affecting  our 
domestic  conaunrption  of  all  dairy  products*    Mv.ch  the  same  situation  exists 
with  respect  to  eggs.     If  it  is  assumed  that  as  rm-ich  as  cnie-feurth  of  the 
reduction  in  British  imporcs  of  eggs,  due  to  the  recent  G-ermcn  inva.sion, 
will  he  replaced  by  e:^orts  from  the  United  States,  this  would  amo-'jnt  to  less 
than  2  percent  of  domestic  production. 

Er^orts  of  soyhe.ans  and  soybean  cake  and  meal  have  been  sh^jrply  reduced 
since  the  G-orm..an  invasion  of  Sccndinavia  atid  the  Low  Coimtries.    During  1939 
over  10  million  bushels  of  soybe^^.s  were  e:q)0rted  and  about  U6,0C0  long  tons 
of  soybean  cake  and  meal.     The  coifDined  purchases  of  the  Low  Coutitries, 
Scandinavia,  and  Denmark  amounted  to  o,bout  9^  percent  of  the  soybeans  e:q)ort-^ 
ed  and  also  a  large  share  of  the  soyber.n  cake  ai.id  nec.l  exports.    The  1939 
e2q^orts  of  linseed  cake  and  m.oal  ano-orit  to  about  ?.3'0,COO  long  tons,  proxtically 
all  of  which  wont  to  the  abovs-r.:ontionod  coimtriec.    During  the  first  2  months 
of  I9U0  exports  of  these  products  held  up  close  to  the  monthly  averages  for 
1939*  "b^J-t  since  Pebraary  exp'Orts  ha"ye  declined  sharply  and  in  recent  weeks 
practically  no  soybecai  cake  and  m.eal  has  been  exported  rnd  only  snail 
qUrontities  of  linseed  cake  ond  D.eal, 

The  recent  spread  of  the  Ei.iropcon  wo.r  may  curtail  som.ev;hat  further  the 
already  diminished  export  outl'-^ts  for  United  States  fruits.     It  is  probable 
that  exports  of  m.ost  classes  of  fiuits  to  the  Allies  will  be  even  smaller  in 
I9U0-UI  than  during  the  current  season.    This  about  elir:in.ates  our  principal  . 
exr,ort  markets  for  fiuits*     If,  however,  the  war  should  spre.ad  to  the 
M editor r-onern  countries  this  outlook  would  be  im-Torovod,  particularly  for 
dried  and.  canned  fruits  from  the  United  States.     Canado.  will  continue  to 
supply  a  considerable  part  of  the  Allies*  requirements  of  some  fresh  fruits. 
Exports  of  dried  finiits  norr.ially  comprise  about  Uo  percent  of  the  total  m.arket 
for  these  products,  and  the  recently  invaded  co^juitries  were  important  outlets 
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for  these  conimodities.    S"rports  of  car_necl  vegetables  have  continued  despite 
the  imposition  of  licensing  requirement  "by- the  Allies,  and  these  products 
may  fare  "better  than  most  other  products  during  the.  coming  season^ 

If  tho  war  is  "brought  to  an  early  conclusion  the  foregoing  outlook 
for  export  demand  would  have  to  he  modified  in  many  respects,  hut  would 
remain  definitely  'on.favorahlet 

WH0L5SALS  COlvC^ODITY  FRICSS 

Despite  active  movements  of  prices  of  some  individual  coiiLmodit ies 
accompanying  the  recent  Germa.n  inva.sion,  the  general  level  of  T/holesale  ^ 
commodity  prices  seems  to  have  changed  very  little.    Average  prices  of  semi-  * 
manuf acttired  and  finished  industrial  goods  hax'-e  held  almost  constant,  v/hile 
raw  materials  in  general  e:q)erienc6d  a  slight  decline  after  the  first  week 
in  May,    Most  of  the  price  changes  were  for  agrici^dtural  products.  The 
Bureau  of  Lahor  Statistics  indor  of  wholesalo  j-irices  of  farm  products  de- 
clined from  71  •  3  '^^^  t'i"^-  week  of  May  ^-  to  67.0  for  the  week  of  Jujie  1.  The 
largent  declines  vrere  in  prices  of  grains  and  cotton,  the  index  of  grain 
prices  falling  from  7S.0  for  the  week  ending  May  U  to  67.5  f'^i'  ^^^^c  week  eiiding 
June  Im 

Ihe  agri 'Cultural  comjnodity  price  declines  were  mostly  for  those  non- 
perishahlc  products  traded  on  the  futures  exchanges.     Following  the  outhreak 
of  war  last  September  many  traders  were  willing  to  hold  these  conmiodities  at 
higher  prices  in  cjiticipation  of  later  increases  in  exnort  demand  .and  a 
possible  general  price  inflation  which  has  accompanied  the  progress  of  most 
wars,     "he  recent  Germain  successes  suddenly    called  attention  to  the  possi- 
bility that  the  vra.r  might  soon  be  over,  with  surjjlus-pr educing  countries 
subsequently  facing  cUstiirbed  world  tra.de  conditions.    This  prospect  proba^bly 
influenced  many  traders  to  "jnload,  and  the  resulting  decline  brought  forced 
sales  by  those  whose  market  position  had  boon  weakened  by  the  turn  of  events* 
Adding  to  the  demoralization  of  the  markets  was  the  rea.lization  tha.t  cotton 
exports  were  likely  to  encounter  greatly  increased  obstacles  next  year,  and 
that  domestic  grain  supplies  m.ight  be  larger  thaji  -:revicusly  had  been  ajitici- 
pa.ted.    The  sharp  declines  fina.lly  carried  prices  of  whea.t  and  cotton  to 
levels  generally  not  far  from  G-overnm.ent  loaai  values.    Although  further  un- 
favorable Sarope'^jL  developments  could  cause  a.dditionaol  unsettlement  in  the 
futures  markets,  the  loan  values  over  a.  longer  -neriod  of  time  will  offer 
strong  support,     F-arthor  panicky  liquidation  of  the  extent  and  character  of 
that  which  follov/ed  the  G-ermon.  invasion  of  Belgium,  therefore,  is  not  likely. 

With  industrial  activity  increasing,  a.  la.rge  sc-^^le  domestic  prepared- 
ness prograjn  on  the  way,  a.nd  possible  increases  in  export  demand  for  some  - 
industrial  commodities,  the  chances  of  ony  consideraJblc  decline  in  wholesale 
prices  of  nonagricultura.l  products  in  general  seem  quite  remote  if  the  wa-r 
continues.     On  the  contrary,  it  is  probable  that  prices  of  nvjaerous  industrial 
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raw  m-'^.t erials  and  c-orae  finished  products  will  experience  at  least  moderate 
increases  "before  the  end  of  19^-rO.    Prices  of  those  agricultural  coirimodities 
most  likely  to  he  unfavorahly  influenced  hj^  adverse  war  nevjs  alrco.dy  have 
e:q}erienced  a  sizeahle  deflation,  ojid  prices  of  domestically  consumed  farm 
products  should  he  henefited  hy  the  prospective  iirrorovoment  in  industrial 
activity  end.  consumers"  income.     In  vio\7  of  these  conditions,  it  seems  safe 
to  say  that  with  the  war  continuing  there  will  he  no  suhstantial  decline  in 
the  general  level  of  wholeso.le  prices,  and  that  on  the  other  hend,  a  moderate 
rise  is  proho.ble.    The  termination  of  active  hostilities  in  Europe  might  ro- 
salt  in  a  sufficiei'.t  liquidation  of  inventories  and  stoppage  of  current  huj'^ 
ing  to  seriously  unsettle  nony  commodity  prices,  hut  this  would  depend  in 
large  m.easure  tipon  the  timing  and  character  of  these  developments. 

PRICES  RECSI\^I3  AM)  PAID  SY  FiimfflRS 

The  index  of  prices  received  hy  farmers  in  Jime  v/as  lower  than  in 
May,  according  to  preliminary  indications  oased  on  jjrice  chaiiges  in  v/holc- 
sale  markets*    Host  of  the  v/ealmess  was  in  prices  of  grr.ins,    md  truck  crops, 
with  the  coirposite  index  of  meat  atiinal  prices  also  somewhat  lo-.Tcr. 

The  general  level  of  farm  prices  in  mid— May  v;as  9^  percent  of  the 
I9IO-IU  average,  uncha:igcd  from  April,     Reports  received  by  the  Dep-artmcnt 
upon  which  the  index  of  farm  prices  is  based  evidently  vTcre  made  before  the 
full  effects  of  tl:e  marl^ct  price  declines  for  grains  and  cotton  had  been 
transmitted  to  coi:a:.try  points.     The  ratio  of  prices  received  to  prices  paid 
by  farmers  v:a3  SO  percent  of  the  1910-1^1  average. 

PARIvI  INCOME 

Cash  fp,rm  income  m.ade  about  the  usual  seasonal  chcuige  from  April  to 
May,  and  in  May  was  soD.ewhat  higher  than  a  year  earlier,  but  G-ovemnent  pay- 
m.ents  \7ere  smaller  than  in  April  and  smaller  than  a  year  ago. 

Cash  farm  income  from  grains,   cotton,  rn.d  tobacco  declined  more  then 
seasonally  from  April  to  May.     This  decline  v?as  r.t  least  partly  offset  by  a 
more~th:yi-seascnal  increase  in  i:ico:.ie  from  fruits  '^x-d  vegetables.     The  de- 
cline in  incorxO  from  grai;i:]  was  due  to  small '.}r  marketings  in  May  at  lov;er 
prices,  rjid  to  the  completion  of  payr-ient  or.  ccrn  loens  and  the  redemption  of 
wheat  loaas  in  April,  which  increased  the  income  for  that  m.onth.  Practically 
all  the  1939  cotton  crop  has  already  been  sold,   so  that  income  from  cotton 
during  May,  June,  and  July  v/ill  be  negligible.    The  increase  in  inccm.e  from 
fruits  rmd  vegetables  in  May  vras  due  largely  to  a  great ei^thnn-seasonal 
increase  in  marketings, 

IncoD.e  from,  livestock  and  livestock  products,  from  which  the  m.ajor 
part  of  the  cash  farm  incor.e  is  received  in  May,  increased  slightly  more  thr^ji 
seasonally  from  April,  as  sales  Yjerc  relatively  large.    Prices  of  rioat  ejiimals 


were  about  h  percent  higlier  in  Hay  tlipn  in  April-,    Prices  of  chickens  and 

eggs  increased  2  percent*    Prices  of  dairy  products  declined  seasonally, 

but  wore  raaterially  higher  than  a  year  earlier*  ^ 

Fam  income  is  lihelj?-  to  incr3as9  Ibss  than  seasonally  from  May  to 
June,   since  prices  of  some  of  the  more  important  farm  products  have  declined 
suhstaiit ially  since  mid-May,  and  sales  of  wheat  in  June  are  likely  to  "be 
somewha.t  less  thani  a  year  earlier  "because  of  the  marked  decline  in  production 
in  the  Southwestern  States  -  the  principal  area  marketing  v/heat  in  Jime» 
G-overnment  payments  in  June  will  continue  "below  those  of  a  yea.r  ■  earlier* 

COTTOiT 

A  decline  of  approximately;-  1-1/3  cents  in  domestic  spot  cotton  prices 
in  the  first  half  of  May  was  largely  recovered  "by  Jime  lU,    These  ?/ide 
f luctua.tions  were  -apparent ly,''  influenced  by  developments  in  the  European  war 
and  the  improved  domestic  business  situa^tion.     The  scarcity./"  of  American  cotton 
in  reguLlar  trade  cha'anels  probably  odso  wa.s  a  factor  influencing  the  price 
rise  following  miid-May,  oven  though  additional  cxvjort  mxarkots  for  iijacrican 
and  other  cotton  have  been  cut  off.     The  price  of  Middling  l^/l^  on  June  ik 
averaged  10, 6S  cents,  compared  with  5 .71  cents  for  the  week  ended  Ma.y  155, 
the  lowest  weekly  average  since  late_  November ,  and  with  3*7^  cents  for  the 
week  ended  Jrne  17,  1S39» 

Dill  1:^.03  3  in  the  dom.estic  gra.y  goods  market  axipeavrs  to  ha.vo  continued  ^ 
throughout  most  of  May  and  early  June,     This  situation,  which  existed  for  I 
some  time,  appa.rently  further  restricted  mill  activity.     In  May  and  early 
J'one  activity  had  fallen  to  or  below  the  level  of  a  year  earlier,     iroring  the 
first  10  m.onths  of  the  season,  activity  averaged  about  one-seventh  above  the 
corresponding  period  last  sea^^son.    During  the  second  week  of  Jime  majiufacturen 
sales  of  cotton  goods  increa.sed  shariilj^  raid  apparently  greatly  exceeded  pro- 
duction.   This,  and  the  expected  improvement  in  dom^estic  business  activity 
ajid  consumer  incomes  (part icula.rly  if  large  shipm.ents  of  war  supplies  to  the 
Allies  continue)  m.ay  soon  bring  an  upturn  in  cotton  mail  activity. 

Cotton  Gonsum.ption  r^^A  the  outlook  for  cons^omption  in  foreign  coun- 
tries has  become  less  and  less  favora.ble  during  recent  \/ceks.    The  recent 
entry  of  Ita;,].y  into  the  v/ar  mea.ns  that  this  important  cotton  mianufacturing 
coujitry  and  possibly  other  Medit erra^qeaii  countries  will  be  lost  for  an.  in- 
definite period  a.s  an  export  m.arkot  for  cotton  from  the  United  Sta.tes  and 
EiO  st  Other  exporting  co-^xitri es.     The  Ita.lipji  mills,  a.long  v/ith  those  in 
northern  Frajice,  Belgi-un  and  HolLand,  consumed  perhaps  1,500,000  to  2,000,000 
ba.les  of  cotton  in  each  of  the  pa.st  few  years*    These  mills  plus  those  in 
the  area,  under  CTerm.an  control  prior  to  the  invasion  of  the  Low  Countries, 
consumed  possibly  between  3,500,000  end      000, 000  bales  annually  in  the  j 
years  imnediately  prior  to  the  outbrea.k  of  war.  | 

Despite  the  restricted  rarAer  of  Earopean  co-ontries  to  which  cotton 
was  eicported,  exports  of  Ar.ierican  cotton  during  the  past  few  v/eeks  have, 
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far  the  most  part,  continned  gre'^.tly  in  excess  of  the  snail  q-aontity  es!- 
ported  daring  tlie  correspondin-^  weeks  last  yco.r*    Most  of  the  exports  dur-* 
ing  these  weeks  went  to  Great  Britain,  Ito.ly  and  ji'rincem    Total  exports 
from  Augu.st  1  through  Jime  13,  of  ^,3?1,0C0  running  hales  exceeded  the 
total  for  the  corresponding  period  last  year  "by       percent  and  the  total 
for  the  like  period  of  1937^32  "^y  5  percent. 

The  precipitous  drop  in  whcrt  prices  "beginning  May  lU  was  checked  on 
Uoy  20  following  the  estahlishjnc-nt  of  ninimum  futures  prices  "based  on  the 
close  on  May  lo,  and  the  announcement  hy  the  Sccrctcary  of  Agriculture  of 
loans  for  the  19^0  crop  slightly  ahove  the  fixed  minimuja  fixtures  prices. 
Until  June  13  prices  were  generally  ahove  the  minima  and  about  at  the  loan 
values  for  the  19^C  crop,    Cn  June  11  the  grain  oxchrjiges  announced  the  dis- 
continuance of  the  mininum  limits  effective  June  lU,  .nrid  on  June  13  prices 
dropped  to  the  minima.    However,  on  June  ih,  except  for  Minneapolis,  prices 
again  closed  ahove  the  previously  estahlished  minima. 

The  lo?ji  prcgrcn  for  the  new  crop,  ojinounced  on  May  20,  provided  for 
leans  to  producers  of  ol  cents  per  "bushel  for  No.  2  Hard  ?rinter  v;heo.t  at 
Chicago,  77  cents  for  the  some  grade  at  Kejisas  City,  raid  'of  cents  for  Fo.  1 
Dark -Northern  Spring  at  Mirjieapolis.    The  schedule  of  values  in  the  lorn,  pro- 
gram is  expected  to  result  in  cn  average  loan  value  to    reducers  of  a"bcut  6U 
cents  a  "bushel.    This  is  about  57  percent  of  the  parity  price,  TTiiidi  on  liojy 
15  Tras  $1.13.     The  1939  lorm  values  aver,?>ged  63  cents  per  hushel  to  producers* 

At  this  time  of  the  year  "Lmtil  the  heavy  new  crop  never, ent  is  over 
V7hcat  prices  usually  decline  sea.sonally.    During  the  past  2  years  when- loans 
ha,VG  "been  availahle,  growers  have  increased  the  quentity  of  wheat  they  placed 
under  loan  o.s  prices  fell  "below  loan  values.    This  served  to  check  the- do^;n— 
war  tendency,  and  later  to  strengthen  prices.     In  early  S.'^pton'ber  193^  >  prices 
declined  to  a  level  of  ahout  9  cents  "below  loon  rates,  and  in  late  Jiily  1939 
they  averaged  ahout  I5  cents  oelow  loa:i  levels.    Followi-ng  these  low  levels, 
prices  advanced  in  "both  years. 

.Even  after  the  shr:rp  drop,  wheat  prices  still  continue  ahove  the  levels 
which  existed  a  year  ago  and  also  last  August  "beioro  tjie  v/ar  hroke  out  in 
Europe.    Hard  winter  v/heat  prices  at  Kansas  City  are  ah  out  6  cents  higher  than 
a  year  ago  end  ahcut  15  cents  higher  than  in  August.    On  the  "basis  cf  present 
prospects  it  appears  that  world  wheat  production  in  19^-0  will  he  smaller  than 
in  the  p.ast  2  years  v/hen  yields  were  above  averr^^e.     The  world  pxreage  m.ey  be 
smaller,  growing  conditions  are  below  ncmal  in  many  producing  areas,  ond 
there  is  a  short  .age  of  farm  labor  and  dexiage  to  growing  crops  in  invaded  areas 
of  Europe. 

Hie  domestic  wheat  supjDly  in  19^40-Ul  is  expected  to  toteJ.  approximately 
1,016  million  bushels.     This  includes  cn  estimated  I94O  crop  of  72'S  million 
bushels  end  a  July  1,  I9U0  carry-ever  of  about  2SS  rdllion  bushels.  Total 
supplies  a  year  ago  were  1,009  million  bushels. 


COM  Mm  OTHER  FEED  GPJIIFS 

The  19^0-^1  supplies  of  feed  grains  and  forages  will  again  "be  ample  ^ 
for  livestock  on  fmns  if  conditions  continue  favoraole  during  the  remainder 
of  the  growing  season.    An  oat  crop  of  1,021,000,000  "bushels  vvas  indicated 
hy  conditions  June  1,  which,  together  with  the  prospective  carry-over  July  1 
may  give  a  supply  of  ahout  1, l6o,000,COO  "bushels  or  aro\md       million  hush- 
els  larger  than  the  1939-^0  supply.    The  I9UO-U1  barley  supply  is  indicated 
to  "be  361  million  bushels,  26  million  "biishols  larger  than  the  1939  supply 
and  much  larger  than  supplies  in  any  of  the  preceding  5  yoars.    While  it 
is  too  early  to  forecast  the  I9H0  corn  supply,  a  smaller  crop  appears  pro-  , 
bahle  and  the  supply  may  he  around  100  million  hushels  smaller  than  the  1939 
-suiDply. 

The  prospective  crops  of  the  four  feed  grains  and  the  prospective 
stocks  of  each  of  these  feed  grains  at  the  beginning  of  the  marketing 
years  indicate  &  feed  supply  for  19^0-Ul  of  around  II6  million  tons.  This 
com.pares  with  118  million  tons  last  year,  which  v/as  the  largest  supply  since 
1932*    These  figures  are  only  ro^Jigh  approximations*    The  first  official  es- 
timates of  these  crops  will  ho  made  July  The  number  of  livestock  to  be 
fed  in  19^0-Ul  is  expected  to  "be  ahout  the  same  a,s  in  1939-'^0,  which  was  the 
largest  since  1933-3^* 

Condition  of  pasture  and  hay  crops  improved  substantially  during  May  I 
and  on  June  1  pastures  were  in  good  to  excellent  condition  over  a  large  area  | 
of  the  country*    The  condition  of  pastures  for  the  country  as  a  \Thole  was 
the  second  highest  on  June  1  for  that  date  of  any  year  since  1933 •  aver- 
age condition  of  the  hay  crop  on  June  1  was  S3  percent  of  norm-al  or  ahout 
9  points  higher  than  June  1  condition  last  ycc^r  and  6  points  above  the  10-  j 
year  1929-3^  avercge, 

Feed  grain  prices  declined  during  May  ond  for  the  week  ended  June  S 
the  price  of  No,  3  Yellov;  corn  at  Chicago  was  U  cents  "oer  bushel  lower,  No.  | 
3  White  oats  6  cents  lower  and  No.  3  harley  at  Minneapolis  9  cents  lower 
than  for  the  week  ended  May  11.     Corn  has  declined  much  less  than  other 
grains  since  early  April.    The  large  q^aantity  of  corn  sealed  or  held  hy  the 
Government  rjid  the  large  numher  of  livestock  on  farms  are  principal  price- 
supporting  factors.    The  decline  in  oat  and  harley  prices  apparently  was 
due  largely  to  favorahle  prospects  for  the  I9H0  crops.    The  harley  loan 
program  recently  announced  by  the  Corjnodity  Credit  Corporation  provides  for 
loans  from  25  to  35  cents  per  bushel  depending  on  the  grade.    Prices  in 
Minneapolis  for  the  week  ended  June  8  aver^?^ed  about  I5  cents  ahove  the  loan 
rates . 

Recent  developr.ents  in  the  E^jropean  situation  appear  to  have  had  ^ 
little  effect  upon  dom.estic  corn  prices.    With  the  large  Argentine  crop 
availahle  for  European  needs  and  with  the  price  of  Argentine  corn  at  Buenos 
Aires  now  ahout  30  cents  per  hushel  helow  the  price  of  domestic  corn  at  Chi-  j 
cago,  little  dom.estic  corn  ,  can  he  expected  to  he  exported  except  through  the 
export  subsidy  program.    Only  small  quajitities  of  corn  have  been  sold  under 
this  program  since  the  sale  of  25  million  bushels  to  the  United  Kingdom  early  1 
in  May. 
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HOGS 

Some  decrease  in  slaio^hter  supplies  of  hogs  is  in  prospect  for  the 
next  2  months.    Marketings  of  so-.vs  v/ill  increase  seasonally  during  the  slim- 
mer and  early  fall,  however,  and  this  will  he  reflected  in  an  increase  in 
the  average  weight  of  hogs  slaughtered.    The  increase  in  hog  marketings  over 
a  year  earlier  v/as  not  so  large  in  May  as  in  most  previous  months  of  the 
current  hog-marketing  year,  and  it  is  likely  that  this  vdll  be  the  case 
during  the  remainder  of  the  year  (July-Septemhcr)  as  well.    Due  chiefly  to 
the  unfavorable  ratio  of  hog  prices  to  corn  prices  v/hich  has  prevailed  since 
last  Novem.ber,  the  I9U0  spring  and  fall  pig  crops  are  not  expected  to  be  as 
large  as  those  of  1939 • 

Hog  prices  declined  steadily  during  May  tind  early  June,  losing  prac- 
ticallj''  all  of  the  advance  which  took  place  during  April.    The  average  price 
of  butcher  hogs  at  Chicago  for  the  ^^/eok  ended  June  S  was  $5* 25*    This  com- 
pares with  the  recent  high  of  $6.20  for  the  week  ended  April  27,  and  the  sea- 
son's low  of  $U*90  for  the  week  ended  April  6.    The  average  price  of  butcher 
hogs  in  the  corresponding  V7eek  of  1959  "^^'^^^  $6.Uo»    The  advance  ar.d  decline 
in  hog  prices  during  the  past  2  months,  although  of  smaller  miagnitudo,  appears 
to  have  been  somewhat  similar,  with  respect  to  the  influence  of  war  develop- 
ments, to  that  which  occurred  last  August  and  September. 

Sla-'jgihter  supplies  of  hogs  increased  seasonally  during  May.  Federally 
insuectcd  slaughter  for  the  month  totaled  3 '9  million  head  compc\rod  with  3»6 
million  head  in  April  and         million  head  in  May  last  year.    For  the  first  f 
months  (October-April)  of  the  current  hog-miarke ting  yua.r  inspected  hog 
slaughter  totaled  about  23  percent  larger  th/\n  in  the  corresponding  period 
of  1939?  "^■^'t  ^-^^  ^-3-7  "^^"^G  increase  over  0.  year  earlier  vres  only  c?„bout  lU  percent. 

BSEF  CATTLE 

Marketings  of  fed  cattle  have  increased  during  the  past  ?  months  and 
probably  will  continue  large  during  most  of  the  summer.    The  proportion  of 
cows  and  hoifcrs  in  slaughter  supplies  of  cattle  has  been  relativelj''  small 
in  recent  months,  and  favorable  raiige  and  pasture  conditions  this  spring 
T^ill  add  further  encouragement  to  the  holding  back  of  breeding  stock. 
Slaughter  supplies  of  ccv/s  aad  hoifcrs  will  increase  seasonally  during  the 
late  summ.er  and  fall,  but  r.arketings  of  such  cattle  are  expected  to  continue 
sm.aller  than  a  year  earlier  throughout  the  year.    Total  slaughter  supplies  of 
cattle  in  I94O  probably  will  differ  little  from  those  of  1939.  ■ 

Prices  of  m.ost  grades  of  slaughter  cattle  weakened  during  the  last  half 
of  May  and  in  early  J^ane.    The  decline  was  miost  pronounced  for  the  upper 
grades  of  slaughter  steers,  prices  of  which  have  tended  do^mward  since  late 
April  as  m.arkc tings  of  such  cattle  increased  seasonally.    Prices  of  the  lower 
grades  of  slaughter  steers,  on  the  other  ba,nd,  have  strengthened  somewhat 
since  early  April.    This  narrowing  of  the  spread  between  prices  of  the  upper 
and  the  lower  grades  of  slaughter  steers  reflects  the  norm.al  spring  changes 
in  the  relative  supplies  of  the  different  grades  of  slaughter  cattle*  The 
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average  price  of  good  grade  slaughter  steers  at  Chicago  for  the  vreek  ended 
J-ane  8  was  $9.55?  about  U5  cents  lovTer  than  a  month  earlier  out  25  cents 
higher  than  a  year  earlier.    Prices  of  feed.er  steers  declined  rather  sharply 
du-ring  May  and  early  June  and  no\7  are  not  so  high  in  relation  to  prices  of 
slaughter  cattle  as  they  ^ere  in  nost  of  the  preceding  2  months. 

Federally  inspected  slaughter  of  cattle  totaling  796,000  head  in  Mcy 
was  acout  3  percent  larger  than  in  April  out  about  2  percent  smaller  than 
in  May  last  year.    Inspected  slaughter  of  cattle  in  the  first  5  months  of 
19^0  totaled  about  U  percent  more  than  in  the  corresponding  period  of  1939> 
reflecting  chiefly  larger  marketir-g  of  fed  cattle.    Inspected  calf  slau.ghter 
totaled  501, OX  head  in  May,  or  about  h  percent  more  than  a  month  earlier 
and  2  percent  less  than  a  year  earlier. 

LAISS 

Slaughter  supplies  of  sheep  and  lanbs  may  be  a  little  larger  this 
summer  than  l&.st,  when  weather  conditions  retarded  the  development  of  the 
lamb  crop  in  the  Western  Sheep  States.    With  weather  and  range  conditions 
generally  favorable  in  that  area  this  spring  the  lamb  crop  is  reported  to 
have  developed  satisfactorily,  and  it  may  exceed  that  of  the  year  earlier. 
Unless  severe  drought  conditions  should  develop  in  the  "B.dti^q  States  this 
summer,  the  proportion  of  the  lamb  crop  ma.rketed  as  feeder  lambs  probably 
will  be  considerably  sme.ller  during  the  sujnmcr  and  early  fall  this  year  than 
in  1939*    leather  and  pasture-  conditions  early  this  spring  were  not  so 
favorable  for  the  development  of  the  lamib  crop  in  the  Kative  Sheep  States 
as  last  yeax,  and  the  la:-ib  crop  in  this  area  probably  will  be  marketed  some- 
what later  tnis  year  than  usual.    This  also  msy  tend  to  increase  total 
slaij^hter  supplies  of  sheep  and  la:nbs  during  the  su-mmer. 

Lamb  prices  declined  rather  sha,rply  in  the  first  week  of  J'one  after 
holding  mostly  steady  to  slightly  higher  during  liny.    Prices  of  both  old  and 
new  crop  lambs,  however,  remained  above  those  of  a  year  earlier.    The  average 
price  of  spring  lanbs  at  Kansas  City  for  the  week  ended  June  S  was  $10.^5 
compared  with  $10«60  a  m.onth  earlier  and  $9.15      year  earlier.    At  Chicago, 
prices  of  good  and  choice  shorn  lambs  (old  crop)  averaged  about  $9«25  for 
the  week  ended  June  8.    This  was  about  25  cents  higher  th^^n  a  month  earlier 
and  over  $1.00  higher  than,  a  y&pjr  ea^rlier.     Slaughter  supplies  of  spring 
lam.bs  have  been  larger  this  spring  than  last,  but  the  effect  upon  prices 
has  beer,  a  little  more  than  offset  by  stronger  consumer  dem.and  for  m.eats 
than  in  the  spring  of  1939. 

Slaughter  s"arplies  of  sheep  and  lambs  increased  seasonally  during 
May  with  the  increase  in  marketings  of  spring  lambs  more  than  offsetting 
the  seasonal  decrease  in  marketings  of  old  crop  lambs.     Inspected  sla.ughter 
for  the  month  totaled  1,^20,000  heevd,  about  5  percent  more  than  in  April 
ajid  about  2  percent  FiOre  than  in  Mpy  la»st  year. 
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Recent  developments  favora.tle  to  the  disposal  of  the  1940  domestic  -vvool  . 
clip,  now  being  marketed,  include  the  upturn  in  domestic  industrial  activity, 
the  announcement  that  the  United  States  War  Department  vdll  purchase  relatively 
large  quantities  of  vxool  cloth  in  the  near  future,  and  the  sharp  decline  in  im- 
ports of  apparel  Vv^ool  into  the  United  States.     Offerings  of  -.tooI  in  most  for- 
eign markets  are  likely  to  be  restricted  until  the  new  Southern  Hemisphere  clip 
is  available  in  the  fall.     The  sharp  decline  in  domestic  mill  consumption  of 
wool  in  recent  months  is  an  unfavorable  factor  in  the  domestic  wool  situation, 
but  this  condition  probably  will  be  improved  in  coming  m.onths. 

Sales  of  wool  at  Boston  continued  sm.all  in  May  snd  prices  were  irre- 
gular.    Uncertainties  due  to  the  war  abroad  and  the  relatively  low  level  of 
dom.estic  mill  consumption  appear  to  have  restricted  mill  purchases  largely  to 
iiimiediate  requirements.     Prices  advanced  on  most  grades  in  tlie  first  v/eek  of 
June  following  the  arxnouncement  of  Y^er  Department  purchases  to  be  made  in  the 
near  future.     Quotations  on  countrAr  packed  z/q  ojid  l/4  blood  bright  fleece 
wools  declined  to  34-36  cents  a  pound,  grease  basis,  delivered  to  m.ills,  in  the 
last  week  of  May,     By  the  end  of  the  following  week,  however,  these  grades 
were  quoted  at  38  cents.     Similar  wools  sold  at  35-36  cents  in  the  first  week 
of  May,    Wool  prices  at  Boston  in  May  were  about  25  percent  higher  thcin  a  year 
earlier. 

Mill  consimiption  of  apparel  xvool  in  tlie  United  States  in  April  v/as  21 
percent  smaller  than  in  March  ana  v/as  11  percent  smaller  than  in  April  1939, 
Consumption  on  a  scoured  basis,  in  the  first  4  months  of  this  year  was  5  per- 
cent smaller  than  in  the  same  months  last  year.     United  States  imports  (for 
consumption)  of  apparel  wool  totcled  12  million  pounds  in  April  compared  v.dth 
21  million  pounds  in  March  ejid  6  million  poiJLnds  in  April  1939  ,     Imports  in  the 
first  4  months  of  this  year,  totaling  78  million  pounds,  were  Inrger  than 
imports  for  the  same  months  of  ;3ny  recent  year  except  1937,     Despite  tlie  large 
iFiports,  the  carry-over  of  wool  into  the  1940  domestic  season  whicli  began  about 
April  1,  was  relatively  siriall. 

The  bulk  of  the  1939-40  clip  in  South  America  and  the  Union  of  South 
Africa  has  been  sold.     The  1939-40  clips  of  Australia  and  Nev/  Zealand  v>rere 
purchased  by  the  United  Kingdom  and  resale  of  this  v/ool  to  neutral  countries 
has  been  relatively  small. 

BUTTER 

There  vms  som.e  decline  in  butter  prices  during  the  first  half  of  May, 
but  with  increased  purchases  by  the  Federal  Surplus  Cominodities  Corporation 
during  the  past  three  weeks  prices  have  shown  little  or  no  change.  The 
seasonal  decline  in  prices  is  probably  about  over.     The  price  of  92-score 
butter  at  Nev;  York  in  May  averap;ed  27,6  cents.     This  v.'-as  4.0  cents  higher 
than  in  May  1939  and  the  highest  for  the  month  since  1937.     These  higher 
prices  reflect  the  higher  level  of  consumers'   income  and  smaller  stocks  of 
butter. 
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Produotion  of  butter  in  April  was  3  percent  higher  than  a  year  earlier 
and  about  the  spme  as  the  preceding  high  for  tiie  month  in  1938.    ITeekly  re-  i 
ports  of  production  in  May  an.d  early  June  indicate  that  production  is  con-  ' 
tinuing  a.t  record  or  neai-  record  levels.     There  are  more  cows  on  farms  than 
a  vea-"  axo,  and  -castures  are  much  better.     These  factors,   toff?ther  v.dth  the 
higher  level  of  prices,  indicate  heav^'  production  diur-ing  the  remainder  of 
the  pasture  season  unless  the  weather  should  be  m'lf  aver  able . 

Apparent  consumption  of  butter  in  April  was  3  percent  less  than  the 
peak  consumption  for  that  month  a  year  earlier.     This  redu'-'tion  however  was 
due  to  the  decline  in  the  distribution  of  butter  for  relief.     Traae  output 
through  regulai'  consuming  channels  was  3  percent  larger  th^n  a  year  earlier. 
Retail  prices,  however,  were  17  percent  higher  t^'ian  in  April  1939.  These 
changes  indicate  an,  increase  of  about  20  percent  in  consumer  expenditures  for 
butter.    After  allowing  for  seasonal  changes,  hov,^ever,  estimrxted  cons^umer 
expend! tnares  for  butter  in  April  \\*-ere  lovfer  than  in  eaj'lier  months  of  the 
year.     The  decline  in  business  which  was  in  progress  doming  the  early  part  of 
1940  stopped  in  April.    With  the  probability  of  increased  industrial  activity 
during  the  remainder  of  the  year,  some  increase  in  consijmier  expenditure  for 
butter  seems  probable. 

POULTRY  AIJD  EGGS 

Total  supplies  of  eggs  during  the  last  half  of  this  year  are  expected 
to  be  smaller  tha.n  in  the  same  period  of  1959,  since  storage  holdings  at  the 
a.nnual  peak  on  August  1  will  "be  about  the  same  as  a  year  earlier  sjid  pro- 
duction during  the  last  half  of  this  year  is  expected  to  be  less  than  in  the 
sarn.e  period  of  1939.     The  number  of  layers  on  farm.s  in  April  v.^as  about  4  per- 
cent larger  than  a  year  earlier.     These  n^ambers  probably  v/ill  decline  only 
seasonally  until  the  low  point  is  reached  in  August  but  the  increase  there- 
after may  be  less  than  seasonal  as  a  result  of  the  smaller  hatch  this  year 
than  in  1939, 

The  average  price  received  by  farmers  for  eggs  remained  about  the  same 
from  m.id-April  to  m.id-Ma.y.     More  recently,  however,  wholesale  egg  prices  de- 
clined slightly  with  the  general  decline  in  farm  product  prices,  and  Federal 
Surplus  Commodity  Corporation  purchases  were  increased  substantially. 

The  out-of -storage  movement  of  dressed  poultry  at  the  26  markets  has 
decrea.sed  to  a  com.par atively  small  voliome.     Hence,  the  seasonal  increase  in 
receipts  of  dressed  poultry  at  the  four  principal  markets  proba.bly  is  due 
to  an  increase  in  receipts  of  freshly  dressed  poultry,  of  which  fowl  perhtp  s 
constitute  a  lai'ger  than  usual  proportion  ds  a  result  of  the  smaller  hatch 
this  year  than  in  1939.     Total  stocks  of  poultry  remaining  in  storage  in  the 
United  States  on  ,Tuaie  1  v;ere  15  percent  larger  than  a  year  earlier,  mostly 
because  of  the  continued  abnormally  large  holdings  of  turkeys.     Total  storage 
holdings  of  poultry  other  than  turkeys  were  smaller  tha.n  on  June  1,  1939, 

The  price  received  by  farmers  for  chickens  increased  contraseasonally 
between  April  15  and  May  15  and  is  likely  to  continue  to  rise  relative  to 
prices  a  year  earlier,  largely  on  account  of  the  smaller  hatch  this  year. 
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The  feed  egg  r^-tio  continue  to  be  less  fa.vori.ble  than  a  year 

earlier  for  the  next  'several  months. 

OILSEEDS.   FATS  Al^D  OILS  .-  .. 

Prices  of  nest  domestic  fats  and  oils,  oilseed  moals,  and  oilseeds  de- 
clined in  May,  reflecting  the  loss  of  foreign  markets  resulting  from  the 
German  occupation  of  the  Scrjidinavian  e^id  Low  Countries. 

About  10-15  percent  of  our  total  foreign  outlets  for  lard,  and  more 
than  half  of  the  export  markets  for  soybeans  and  oilseed  cake  end  meal  have 
been  affected  bv  the  recent  German  and  Italian  m.oves. 

Imports  of  certain  vegetable  oils  from,  the  Netherlands  have  been  cut 
off,  as  vrell  as  fish-liver  oils  from  countries  bordering  the  North  Sea.  With 
the  extension  of  the  wo.r  to  southern  Europe  and  North  Africa  in  June,  imports 
of  olive  oil,  v;hich  normally  represent  about  5  percent  of  our  total  imports  of 
fats,  oils,  and  oil  bearing  materials,  n.ay  virtually  cease.     The  reduction  in 
imports  of  edible  fats  froFi  Europe  probably  v/ill  equal  or  exceed  the  losses 
in  export  outlets  for  United  States  edible  fats  rnd  oils* 

Immediate  prospects  for  expanding  exports  of  lard  and  soybeans  to  the 
United  Kingdom  a.re  not  very  promAsing.     The  United  Kingdom  is  reported  to  have 
large  stocks  of  vegetable  oils  and  vfhale  oil  on  hand,  nnd  part  of  the  Nor- 
wegian whale  oil  produced  in  the  Antarctic  during  the  past  season  is  being 
stored  in  the  Western  Hemisphere  for  future  British  needs.     Iiov.^ever,  if  the 
v/ar  is  prolonged  it  is  possible  thp.t  British  requirements  for  American  fats 
eventually  v/ill  becom.e  more  pronoun.ced,  particularly  if  the  oilseed  crushing 
activity  on  the  east  coast  of  Englajid  is  reduced  by  war  activities,   and  if 
the  Mediterranean  route  remiains  closed  to  British  shipping. 

Although  supplies  of  fish-liver  oils  in  this  country  vill  be  reduced, 
end  olive  oil  imiports  may  virtually  cease,  no  serious  shortage  in  the  total 
fat  supply  C8n  develop  as  a  result  of  a  war  confined  to  Europe,  North  Africa, 
and  the  Near  East.     About  90  percent  of  our  total  im.ports  of  fats,  oils,  end 
oil-bearing  m'?-terials  normally  origina.te  in  the  F'ar  East,  South  i-imerica,  and 
West  Africa.     Domestic  production  of  fats  md  oils,  moreover,  has  no?;"  expanded 
to  the  point  where  it  is  equivalent  to  .about  90  percent  of  total  domiestic  re- 
quircm.ents,   although  a  surplus  exists  in  some  lines  of  edible  fats  and  a  de- 
ficit in  certain  industrial  oils,  notably  in  the  case  of  the  quick- lathering 
oils  for  sor.p  end  the  drying  oils. 

FRL^ETS 

Conditions  as  of  June  1  iiidicated  average  to  slightly  better  than 
average  fruit  supplies  for  the  last  half  of  1940  but  generally  smaller  crops 
thaji  those  of  a  year  earlier.     As  com.pared  with  1939  the  United  States  peach 
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crop  is  indicated  to  be  smaller  by  15  percent,  cherries  6  percent,  and  grapes 
5-10  percent.  The  production  of  pears  and  fresh  plums  probably  will  be  about 
the  same  as  last  year,  and  the  condition  of  commercial  apples  and  of  oranges  m 
was  slightly  below  that  of  a  year  earlier.  The  condition  of  grapefruit  and  ^ 
lemons  was  slightly  higher  than  on  June  1,  1940. 

In  addition  to  the  smaller  fruit  supplies  in  prospect  this  season,  the 
outlook  is  for  improved  consumer  purchasing  power  during  the  summer  months 
of  heavy  marketings  compared  with  a  year  earlier.     The  unfavorable  factor  in 
the  fruit  situation  for  1940  is  the  poor  export  demand  prospect  occasioned  by 
the  spread  of  the  war  in  Europe.     It  is  probable  that  only  a  small  volume  of 
fresh  fruits  will  be  exported  during  the  coming  season,  but  the  situa.tion  with 
respect  to  dried  and  canned  fruits  is  becoming  somewhat  brighter  as  a  result 
of  spread  of  the  war  to  Mediterranerai  areas.     The  export  movement  of  the  latter 
products  at  the  present  time  is  rather  dull,  ^ 

Market  prices  of  stored  apples  fsnd  pe^^xrs  continued  to  rise  seasonally 
in  recent  weeks  and  in  late  May  avero.ged  generally  higher  than  a  year  earlier. 
Prices  of  oranges  and  grapefruit  were  also  higher  than  in  late  April  and 
were  considerably  above  those  of  a  yoar  e--.rlior.     Lemon  prices  showed  little 
change  during  the  month  and  averaged  below  those  of  the  corresponding  weeks 
of  1939. 


TRUCK  CROPS  I 

Market  prices  of  truck  crops  declined  seasonally  during  May  but  in 
early  June  averaged  slightly  higher  than  a  year  earlier.     The  trend  of 
prices  of  carrots,  celery  and  lettuce,  however,  vras   sharply  upv/a^d,  re- 
flecting a  temporary  shortage  in  market  supplies.     Supplies  of  truck  crops 
generally  are  becoming  more  abundant  and  the  source  is  rapidly  shifting  nea^rer 
to  market  centers. 

Production  of  those  crops  tha.t  a.re  expected  to  be  the  principal  source 
qf  market  supplies  during  June  is  indicated  to  be  about  2  percent  smaller  than 
that  of  1939  but  12  percent  above  average.     Supplies  of  asparagus,  snap  beans, 
beets,  cabbage,  carrots,  green  peas,  tomatoes  and  xvaterme Ions '  probably 
be  larger  than  a  year  earlier  but  those  of  ccuitaloups,  celery,  cucumbers,  and 
onions  probably  will  be  smaJler, 

The  Federal   Surplus  Commodities  Corporation  was  buying  con sideraible 
quantities  of  cabbage  in  North  Carolina  and  Virginia  during  ea.rly  Jun.e,  re- 
sulting in  a  sharply  increased  movement.     Commerci^il  shipments  of  snap  beans, 
beets,  cantaloups  avnd  similar  m.elons,  cucumbers,  onions,  peas,  peppers  and 
watermelons  v.rere  increasing.     Car  lot  shipm.ents  of  truck  crops  usually  recich 
a-  seasonal  peak  in  June  and  then  decline  to  a  seasonal  low  in  August.  The 
small  shipm.ents  during  the  siJimmer  months,  however,  are  not  ?-.n  indication  of 
market  supplies  since  the  bulk  of  miirkotixig  during  tlicsc  months  is  moved  by 
motor  truck  from  the  market  garden  areas. 


( 
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POTATOES 

The  supply  of  potatoes  availa.'ble  for  marketing  in  June  and  July  is 
indicated  to  be  slightly  larger  than  that  available  a  year  earlier.  The 
combinod  production  in  the  second  section  of  early  States,  the  second  early, 
and  first  section  of  intermediate  States  totcds  J)^»S  million  bushels  this 
season  compaiOd  wi-ch  33 million  a  year  earlier.    Although  a  portion  of 
this  supply  had  been  markoted  by  J-ano  1,  the  bulk  remained  for  shipment 
after  that  date*    The  effect  of  this  larger  supply,  however,  probably  will 
be  offset  to  a  large    extent  by  an  increase  in  consumer  purchasing  power 
this  season  over  that  of  last  season. 

Look'i^g  further  i^head,  the  prospect  is  that  the  potato  crop  in  the 
second  section  of  interrediate  States  (iTebraska  vnd.  New  Jersey)  will  be  con- 
siderably larger  than  in  1939 &    This  will  mean  rather  heavy  marketings  in 
late  July  and  in  A^j^ust.    Also  it  is  probable  that  shipments  of  some  of  the 
early  mp.turing  varieties  produced  in  the  late  States  will  be  moving  at  that 
t  ime , 

As  a  result  of  increased  marketings  of  the  new  crop,  market  prices  of 
potatoes  doclined  sriarp'-.y  in  early  Juno,    Prices  of  some  of  the  loading 
varieties  decline,?,  as  nwoh  as  Uo  cents  per  100  pounds  from  the  relatively 
high  levels  establishei  during  the  last  week  of  June,    There  were  sharp 
declines  also  at  ■.--:^portant  shipping  points^    Much  of  these  declines,  however, 
were  seasonal  in  characrer.    The  usunl  seasonal  trend  of  new  potato  prices 
is  sliarply  dov/nward  at  tnis  period  and  results  largely  from  a  seasonal 
increase  in  supplies.    Market  prices  continue  to  average  higher  than  a 
year  earlier. 
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